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1924, a commission of experts on German fi-
nances and reparations had begun its delibera-
tions. It was headed by Charles G. Dawcs
and in April it handed its report to the Repar-
ations Commission. The Dawcs plan (see REP-
ARATIONS), a self-adjusting sliding scale esti-
mate of Germany's ability to pay reparations,
was savagely attacked, especially by the Right
parties, as a device to enslave Germany.

On May 26 the Cabinet resigned, but Chan-
cellor Marx formed a new ministry on June 3.
It had enough strength to carry through the
acceptance of the Dawes plan, its prestige
having been increased by definite promises
from the Allies to begin at once the Ruhr evac-
uation. Germany suffered a severe loss by the
sudden death of President Ebert on February
28, 1925. Dr. Walter Simons, chief justice of
the Supreme Court, became Acting President.
According to the Constitution the President
of the Reich must be elected by direct vote
and by an absolute majority. The first elec-
tion failed to give any of the candidates a ma-
jority. Field Marshal von Hindenburg be-
came a candidate for the second election, and
he was elected over Chancellor Marx on April
26, 1925. The Luther Cabinet had to its cred-
it two notable achievements, the evacuation
of the Ruhr and the conclusion of the Locarno
pact. The former was completed by France
on July 31, 1925. At the Locarno conference,
October 5-16, Germany, represented by Dr.
Luther and Dr. Stresemann, agreed with Eng-
land, France, Italy and Beligum on a mutual
security pact and secured admission to the
League of Nations. Passed by the Reichstag
on November 27, the Locarno pact was signed
on December i. Four days later the Cabinet
resigned. It was not until January 2, 1926,
that Dr. Luther succeeded in forming another
Cabinet, with Dr. Stresemann again as For-
eign Minister. During its short existence
Franco-German trade treaty was signed on
February 12 and a German-Soviet pact was
concluded on April 24. The latter provided for
mutual neutrality and economic boycott in
case of offensive wars. On September 10, Ger-
many was unanimously elected a member of
the League of Nations and received a perma-
nent seat on its Council.

Meanwhile during 1927 much impor-
tant new legislation was passed, including a
new tariff with higher agricultural duties, the
unemployment insurance act, and an act re-
stricting overtime labor. Economic and finan-
cial conditions in Germany began to assume
alarming aspects, On October 20,1927 Agent
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General Gilbert of the Reparations Commis-
sion addressed a note of warning to the gov-
ernment pointing out the absolute necessity
for culling down governmental expenditures
and for stopping furlhqr expansion of credit.
After forcing the passage of emergency bills in
behalf of agriculture, the government had the
Reichstag dissolved by President von Hinden-
burg on March 31, 1928. Tn the elections of
May 20 thirty political parties participated ac-
tively. On June 29, 1928, the Marx Cabinet
was succeeded by one headed by Hermann
Miillcr, Socialist leader with Dr. Stresemann
as Foreign Minister and General Groener as
Minister of Defence. It concluded trade agree-
ments with several countries, and on August
27 Dr. Stresemann signed at Paris the Briand-
Kellogg Treaty for the renunciation of war.
Meanwhile trade and industry fell off with
alarming rapidity. A strike of dock workers
lasted several months and a lockout of 250,-
ooo metal workers in the Ruhr caused much
suffering.
The year 1929 marked another milestone in
the history of reparations. On February 12 a
new international commission of experts met
in Paris to try to settle this vexatious prob-
lem. It elected as its chairman Owen D.
Young, famous American industrialist and col-
laborator of Charles G, Dawes on the 'Dawes
Plan.' The final report of the commission,
signed on June 7 and popularly known as the
Young Plan (sec REPARATIONS), lowered the
annuities set by the Dawes Plan, but greatly
prolonged the period over which they were to
be paid. In Germany the Young Plan aroused
strong opposition, especially on the part of the
parties of the Right. It was not until March
12, 1930 that the Reichstag approved the
Young Plan, approving also at the same time
a separate reparation agreement with the Uni-
ted States. The Bank for International Set-
tlements, one of the important features of the
Young Plan, commenced operations on Febru-
ary 26, 1930 at Basle, Switzerland. Dr.
Schacht resigned as president of the Reichs-
bank on March 7 and was succeeded on March
ii by Dr. Hans Luther, former Chancellor. In
the meantime Germany had suffered'a great
loss in the sudden death on October 3,1929 of
Foreign Minister Stresemann. He was suc-
ceeded by Dr. Julius Curtius.
Financial and budget reforms pressed by
the government after that created such strong
party feeling that the Cabinet resigned on
March 27, 1930. Dr. Hcinrich Bruening, Cen-
trist leader, formed a new Cabinet from mem-